MTD for Corporation tax consultation 

The consultation paper on Making Tax Digital: Corporation Tax was published on 12 November 2020, for comments by 5 March 2021

https://www.icas.com/landing/tax/making-tax-digital 

The paper askes the following questions:

Question 1: Do you think there are any reasons why an entity within the charge to CT (or a sum assessable as though it were CT), should not fall within the overarching scope of MTD? 


Question 2: Do you agree that all entities should be required to record the date, amount, and category for all transactions within MTD compatible software? Where this approach differs to your current approach to record keeping, please provide details of any additional one-off and ongoing costs or savings.


Question 3: Would group companies value the ability to keep digital records at group level? Are there any additional benefits to utilising a mixed approach? 


Question 4: Do you agree with the suggested minimum categorisation for MTD compatible software?


Question 5: Are there further categories or alternative approaches to the categorisation of records within MTD compatible software that you consider would be appropriate?


Question 6: Would group companies value the ability to provide regular updates through a nominated company? Please provide details of any increased or reduced administrative burdens or costs that could result from this.


Question 7: Do you foresee any constraints to providing updates at group level and how do you think these could be addressed?


Question 8: Which forms and processes around incentives, allowances and reliefs would you most like to see digitised? Please provide details of the guidance and/or tailored assistance that would help this process. 


Question 9: What practical benefits do you think could result from standardising how entities submit claims and elections through software? Please provide details of any increased or reduced administrative burdens or costs that could result from this.


Question 10: Do you agree that an entity’s update cycle should be based upon its expected accounting period with updates due one month after each quarter end?


Question 11: Do you agree with the principles for very large companies within the QIPs regime?


Question 12: Do you consider that any of these other scenarios require a different approach to the process of updating HMRC? If so, please provide details of any barriers and how these could be addressed within the overall approach outlined in this chapter.


Question 13: Do you agree it is appropriate to align the filing dates for tax and company law purposes? If not, what difficulties do you foresee?


Question 14: Do you agree that amendments to an entity’s Company Tax Return should be made through MTD compatible software?

Question 15: How can MTD for CT ensure that accounts and tax computations submitted as part of a Company Tax Return, are fully and accurately tagged in iXBRL format?


Question 16: Do you think HMRC should reject returns or charge penalties where the XBRL tagging is incomplete or inaccurate?


Question 17: What hurdles do you think would need to be overcome should HMRC want businesses to tag data at a transactional level? 


Question 18: What do you think are the potential impacts of HMRC withdrawing the free filing product, known as CATO? Please provide any examples or evidence held including evidence relating to the potential impact on filing accounts with Companies House.


Question 19: Should charities, CASCs and other not for profit organisations, be within the scope of MTD for CT where they have income within the charge to CT and required to complete a Company Tax Return? If not, please explain why you consider an alternative approach is necessary for charities and what criteria should be applied to assess eligibility for this?


Question 20: Do you agree that MTD obligations should cease where a company is exempted from mandatory online filing of CT returns due to insolvency?


Question 21: What timescales and costs do you consider would be involved in acquiring, updating, replacing or adapting existing software in order to be MTD-compliant? Please provide details of one-off and ongoing costs and benefits you think may arise.


Question 22: Apart from software costs, what timescales and costs do you consider would be involved in making the transition to MTD for CT? Please provide details of one-off and ongoing costs and benefits you think may arise
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